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adequately secure the loan. This is not 
to be confused with basic security, as de-
fined in § 1962.4 of subpart A of part 1962 
of this chapter. 

Related by blood or marriage. As used 
in this subpart, individuals who are 
connected to one another as husband, 
wife, parent, child, brother or sister. 

Security. Property of any kind subject 
to a real or personal property lien. Any 
reference to collateral or security 
property shall be considered a ref-
erence to the term security. 

Socially disadvantaged applicant 
(SDA). An applicant who is a member 
of a socially disadvantaged group 
whose members have been subjected to 
racial, ethnic, or gender prejudice be-
cause of their identity as a member of 
a group, without regard to their indi-
vidual qualities. For entity SDA appli-
cants, the majority interest in the en-
tity must be held by socially disadvan-
taged individuals. The Agency has 
identified socially disadvantaged 
groups as Women, Blacks, American 
Indians, Alaskan Natives, Hispanics, 
Asians, and Pacific Islanders. 

State Beginning Farmer program. Any 
program that is carried out by or under 
contract with a State and designed to 
assist persons in obtaining the finan-
cial assistance necessary to establish 
and/or maintain viable farming or 
ranching operations. 

State or United States. The United 
States itself, each of the several 
States, the Commonwealth of Puerto 
Rico, the Virgin Islands of the United 
States, Guam, American Samoa, and 
the Commonwealth of the Northern 
Mariana Islands. 

Undivided right. An undivided right of 
title, or a title to an undivided portion 
of an estate, that is owned by one of 
two or more tenants in common or 
joint tenants before division. 

[53 FR 35692, Sept. 15, 1988, as amended at 57 
FR 19524, May 7, 1992; 58 FR 26681, May 5, 
1993; 58 FR 48287, Sept. 15, 1993; 58 FR 58648, 
Nov. 3, 1993; 61 FR 35925, July 9, 1996; 62 FR 
9355, Mar. 3, 1997; 62 FR 28619, May 27, 1997; 68 
FR 7698, Feb. 18, 2003; 68 FR 62224, Nov. 3, 
2003] 

§ 1943.5 [Reserved] 

§ 1943.6 Credit elsewhere. 
The applicant shall certify in writing 

on the appropriate forms, and the 

County Supervisor shall verify and doc-
ument, that adequate credit elsewhere 
is not available, with or without a 
guarantee or a subordination, to fi-
nance the applicant’s actual needs at 
reasonable rates and terms, taking into 
consideration prevailing private and 
cooperative rates and terms in the 
community in or near where the appli-
cant resides for loans for similar pur-
poses and periods of time. 

(a) If the County Supervisor receives 
letters or other written evidence from 
a lender(s) indicating that the appli-
cant is unable to obtain satisfactory 
credit, these will be included in the 
loan docket. 

(b) If the applicant cannot qualify for 
the needed credit from the lenders con-
tacted, but one or more of them has in-
dicated they would provide credit with 
an FmHA or its successor agency under 
Public Law 103–354 guarantee or the 
County Supervisor determines that the 
applicant can obtain a guaranteed 
loan, the applicant will be advised to 
file an application with that lender(s) 
so that a guaranteed FO loan request 
can be processed by the lender for con-
sideration by FmHA or its successor 
agency under Public Law 103–354. 

(c) Property and interests in property 
owned and income received by an indi-
vidual applicant, or an entity applicant 
and all of its members as individuals, 
will be considered and used by an appli-
cant in obtaining credit from other 
sources. 

(d) Applicants and borrowers will be 
encouraged to supplement farm owner-
ship loans with credit from other credit 
sources to the extent economically fea-
sible and in accordance with sound fi-
nancial management practices. 

[53 FR 35692, Sept. 15, 1988, as amended at 68 
FR 7698, Feb. 18, 2003] 

§ 1943.7 For the State of Hawaii—FO 
loans on leasehold interest on real 
property. 

The term owner-operator as used in 
this subpart shall include in the State 
of Hawaii the lessee-operator of real 
property in any case in which the 
County Supervisor determines that 
such real property cannot be acquired 
in fee simple by the lessee-operator. 
The leasehold must provide adequate 
security for the loan. A leasehold is the 
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